CYCLE & CARRIAGE BINTANG BERHAD

Quarterly Announcement

for the second quarter ended 30 June 2006


Highlights










· Special Dividend of RM2.03 and an interim dividend of RM0.05 gross per share

· Weak trading in the first half

· Mercedes-Benz retail business remains resilient

· Mazda and Peugeot face challenges in a changed market

· Gain of RM8.3 million on disposal of surplus properties

“Trading conditions will remain difficult in the second half of the year as the industry adapts to the changes arising from the National Automotive Policy. The Group’s operations should, however, begin to benefit from the launch of new models and results are also expected to be enhanced by further gains arising from property disposals.” 
Tan Sri Abdul Halim Bin Ali

Chairman

10 August 2006

Results

	
	6 months ended 
	

	
	30.6.2006

RM’000
	30.6.2005

RM’000
	Change

%

	
	
	
	

	Revenue from continuing operations
	316,119
	344,179
	(8)

	
	
	
	

	Net profit before gain on disposal of properties
	4,859
	10,871
	(55)

	Gain on disposal of properties
	8,280
	-
	100

	Net profit attributable to shareholders
	13,139
	10,871
	21

	
	Sen
	Sen
	

	Basic earnings per share
	13.04
	10.79
	21

	
	As at 30.6.2006

RM’000
	As at 31.12.2005

RM’000
	

	Shareholders’ funds
	405,621
	385,843
	5

	
	RM
	RM
	

	Net tangible assets per share
	4.03
	3.83
	5


The results for the six months ended 30 June 2006 and 30 June 2005 were not audited. The financial position as at 31 December 2005 was audited.
Overview
The trading environment became more difficult in the second quarter of 2006 as the new National Automotive Policy caused considerable disruption to the market, which may take some time to adapt to the changes.

Performance

The Group’s net profit before gain on disposal of properties for the first half of 2006 at RM4.9 million was 55% below the corresponding period in 2005. The decline was due to weak trading conditions and the investment return from DaimlerChrysler Malaysia being lower than the comparative period following a change in the timing of the recognition of income. In addition, there was no contribution from the 40% interest in CCL Group Properties Sdn Bhd which is in members’ voluntary liquidation following the sale of its remaining property.
Net profit attributable to shareholders after accounting for the gain of RM8.3 million from the disposal of properties was RM13.1 million, 21% above the first half of 2005. The disposal of surplus properties followed the termination of the Group’s assembly activities. A further gain of about RM32.3 million is expected in the fourth quarter when the agreed sale of the remaining Petaling Jaya sites are contracted to complete.

The Group’s Mercedes-Benz business remained resilient in a difficult market, benefiting from an improved after sales contribution. The dealerships in Petaling Jaya, Ipoh and Johor Bahru performed better, but the Kuala Lumpur dealership was affected by the relocation to new premises in Mutiara Damansara.

Both the Peugeot and Mazda businesses have struggled post the National Automotive Policy as a result of a tightening of consumer credit and a deterioration in the used car market. The launch of the 206 Bestari, for which the Group provides the after sales support, is expected to produce positive contribution in the second half. The launch of the facelift Mazda 3 and Mazda 6 towards the end of the year are also expected to boost sales.

Dividend

With the disposal of surplus properties, the Company is now in a position to return surplus funds not earmarked for operational needs or for investment in the foreseeable future.

An interim dividend of 5 sen per share less tax and a special dividend of 203 sen per share less tax have been declared. The net amount for the interim dividend and special dividend amounts to a total of about 150 sen per share or a cash payment totaling RM151 million based on the present share capital of 100,744,500 shares. The dividends will be paid on 27 October 2006 to shareholders whose names appear in the Register of Members and Record of Depositors on 29 September 2006.
The special dividend is consistent with the Company’s on-going initiative to improve shareholder value.

Outlook

Trading conditions will remain difficult in the second half of the year as the industry adapts to the changes arising from the National Automotive Policy. The Group’s operations should, however, begin to benefit from the launch of new models and results are also expected to be enhanced by further gains arising from property disposals.
Tan Sri Abdul Halim Bin Ali, 

Chairman

10 August 2006
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